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STATUTORY AUDITOR’S REPORT

To the Shareholders of “GRANT THORNTON S.A. CHARTERED ACCOUNTANTS
MANAGEMENT CONSULTANTS”.

Report on the Corporate and Consolidated Financial Statements.

We have audited the accompanying Financial Statements of GRANT THORNTON S.A.
CHARTERED ACCOUNTANTS MANAGEMENT CONSULTANTS which comprise the
separate and consolidated statement of financial position as at June 30, 2015, the separate and
consolidated statements of comprehensive income, changes in equity and cash flows for the year then

ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements.

Management is responsible for the preparation and fair presentation of these separate and consolidated
financial statements in accordance with International Financial Reporting Standards that have been
adopted by the European Union, as well as for internal control procedures the Management defines as
necessary to ensure the preparation of separate and consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility.

Our responsibility is to express an opinion on these separate and consolidated financial statements
based on our audit. We conducted our audit in accordance with the International Standards on
Auditing. Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the separate and consolidated financial statements are free
from material misstatement. An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the separate and consolidated financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the separate and consolidated financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control procedures relevant to the entity’s
preparation and fair presentation of the separate and consolidated financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control procedures. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the

separate and consolidated financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.
Opinion

In our opinion, the abovementioned separate and consolidated Financial Statements present fairly, in
all material respects, the financial condition of the Company and its subsidiary as of June 30, 2015, their
financial performance and the Cash Flows for the year then ended in accordance with International
Financial Reporting Standards that have been adopted by the European Union.

Report on Other Iegal Requirements.

We verified the agreement and correspondence of the content of the Board of Directors’ Report with
the abovementioned separate and consolidated financial statements, in the context of the requirements

of Articles 43a and 37 of Law 2190/1920.

' K' Athens, December 9, 2015

PKF EUROELEGKTIKI S.A. Certified Public Accountant

Certified Public Accountants

Kifisias Ave. 124,
ANTONIOS A. PROKOPIDIS
115 26 Athens

SOEL REG. NUM.: 14511
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l. REPORT OF THE BOARD OF DIRECTORS OF «TAX AND
ACCOUNTING SERVICES S.A.» ON THE FINANCIAL
STATEMENTS FOR THE YEAR ENDED AS AT 30th June 2015

The Board of Directors and the CEO of Grant Thornton Tax SA hereby present the report on the Company’s
Financial Statements for the year ended as at 30th June 2015.

Dear shareholders,

We are presenting to your attention the consolidated financial statements of the company "GRANT

THORNTON TAX S.A.", for the year ended as at 30/06/2015.

The financial statements comprise the Statement of Financial Position, the Income Statement, the

Statement of Changes in Equity and the Statement of Cash Flows.

FINANCIAL AND BUSINESS INFORMATION
A. COURSE OF DEVELOPMENT

The income statement is presented as positive, since earnings before tax amounted to Euro 524.936.
The Statement of Financial Position presents the general total of Assets and Liabilities of Euro

2.103.319.

In respect of the individual items of the Statement of Financial Position, there is to be mentioned as

follows:

A.1. NON-CURRENT ASSETS

1. The net book value of tangible fixed assets in the financial statements amounts to Euro 27.002
2. The net book value of intangible assets in the financial statements amounts to Euro 11.331.

3. Other non-current assets in the consolidated financial statements amount to Euro 28.548.

A.2 CURRENT ASSETS




Annual Financial Statements for
the year ended as at June 30*, 2015

Q GrantThornton | An instinct for growth’
As far as the Current Assets in the financial statements are concerned, there is to be mentioned as

follows:

1. The receivables, amounting to Euro 1.575.545, arise from current transactions of the company and
are due receivables, apart from those defined as bad receivables.

2. Cash available as at 30/06/2015 amount to Euro 460.894 and cover the company’s needs.

A3 EQUITY AND LIABILITIES ACCOUNTS

1. The company’s Equity amounts to Euro 758.968
2. The Company’s share capital currently amounts to € 100.000, divided into 1.000 nominal
ordinary shares of nominal value € 100 each.

3. Short term maturity obligations of the company amount to Euro 1.272.192.

A4 INCOME STATEMENT

The company’s turnover amounted to Euro 2.842.871, thus presenting an increase of 8,9%, as
compared to the previous year. Cost of sales amounted to Euro 1.877.037, increased by 9%, while the
gross results amounted to Euro 965.835, increased by 8,6%. Net earnings before tax amounted to Euro

524.936 increased by 23% versus the previous FY.

A.5 FINANCIAL RATIOS
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FINANCIAL RATIOS 30/6/2015 30/6/2014
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LIQUIDITY RATIOS

Current Assets

CURRENT RATIO Short term Liabilities 160% 157%
Current Assets — Inventory

QUICK RATIO Short term Liabilities 160% 157%
Cash available

ACID TEST RATIO Short term Liabilities 36% 29%

CAPITAL STRUCTURE RATIOS

Debt Capital

DEPT TO EQUITY Equity 1,8 1,8
Short term Liabilities

CUERRENT LIABILITIES TO NET WORTH Equity 1,7 1,7
Equity

OWNER'S EQUITY TO TOTAL LIABILITIES ‘Total Liabilities 1,8 1,8

CUERRENT ASSETS TO TOTAL ASSETS RATIO

Current Assets

Total Assets

97%

97%

PROFITABILITY RATIOS

Gross Profit

GROSS PROFIT MARGIN ‘Turnover 34% 34%
‘Total Operating Profit

NET PROFIT MARGIN ‘Turnover 19% 16%

Return on Equity/ Profit (Loss) before interest, taxes,
depreciation and amortization

Profit (Loss) before interest, taxes,
depreciation and amortization

Equity

74%

81%

OPERATING EXPENSES RATIOS

Cost of Sales + Operating Expenses

OPERATING RATIO Turnover 82% 84%
Operating Expenses
OPERATING EXPENSES TO NET SALES Turnover 82% 84%

B. PROJECTED COURSE OF DEVELOPMENT

We believe that through taking advantage of its expetience, sound reputation, as well as relying on good

organization and dedication of the skilled personnel, the company will continue making good progress.
C. RISKS AND UNCERTAINTIES — RISK HEDGING POLICIES

The company does not face particular risks, apart from the following:

(1) Currency risk

A very small part of the company’s receivables and liabilities arise from non-Euro zone countries.

(2) Interest rate risk

The company’s operating income is not affected by interest rates fluctuation since there is no

borrowing burden.
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(3) Credit risk

The company faces credit risk, arising from its clients; therefore, their financial condition is constantly

monitored and relative provisions for impairment are made when deemed necessary.

(4) Liquidity risk

The amount of the company’s cash available is deemed sufficient to meet any possible need for cash.
There are no significant uncertainties related to its operation.

E. SIGNIFICANT POST REPORTED DATE EVENTS

There are no events that affect the current report up to date.

CONCLUSIONS

The development of the company within the cutrent year was positive, given the current financial
environment in Greece, since the turnover presented an increase of 9%, which is due to the constant

efforts of all the company’s personnel.

The present Board members have every potential for good operation and development of the
company, maintaining its high growth rate, and it is certain that the company will continue its rising

course.
The company's employees make every effort to contribute to sound operation.

We would like to assure you that the efforts of all of us will be continued in order to achieve better

results in the following years.
Following the aforementioned, the shareholders are kindly asked:
To approve the financial statements of the financial year as from 1/7/2014 to 06/30/2015,

To release the members of the Board of Directors and Auditors from any liability for the financial year

as from 1/7/2014 to 06/30/2015,
To approve the appropriation of earnings for the financial year as from 1/7/2014 to 06/30/2015,

To approve the auditor for the financial year as from 1/7/2014 to 06/30/2015.
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Athens, October 30, 2015

As and on behalf of the Board of Directors,

GEORGIOS PIRLIS

MANAGING DIRECTOR

ILSTATEMENT OF FINANCIAL POSITION

THE COMPANY

10
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Amounts in €

ASSETS

Non-Current Assets
Tangible assets
Intangible assets
Other intangible assets
Deferred tax assets
Total

Current Assets

Clients and other trade receivables
Other receivables

Other current assets

Cash and cash equivalents

Total

Total Assets

EQUITY & LIABILITIES
Equity

Share capital

Other reserves
Retained earnings
Total equity

Long-term liabilities
Employee termination benefits liabilities

Total

Short-term liabilities
Suppliers and other liabilities
Income taxes payable

Other short-term liabilities
Total

Total Liabilities

Total equity and Liabilities

Note

0 N o o

10
11
12

13
13
13

14

15
16
17

Annual Financial Statements for
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30/6/2015 30/6/2014 30/6/2013
27.002 14.674 14.724
11.331 12.601 1

9.786 9.741 9.741
18.761 12.025 7.537
66.880 49.040 32.003

1.415.932 1.086.834 1.249.585
74.184 60.579 18.385
85.430 63.738 460
460.894 276.555 28.132
2.036.439 1.487.706 1.296.562
2.103.319 1.536.747 1.328.565
100.000 100.000 100.000
-12.080 -71.474 -13.180
671.048 451.529 157.178
758.968 544.055 243.998
72.159 46.249 28.990
72.159 46.249 28.990
179.438 348.601 512.278
166.104 143.412 62.402
926.650 454.429 480.898
1.272.192 946.442 1.055.577
1.344.351 992.691 1.084.567
2.103.319 1.536.747 1.328.565

lll. STATEMENT OF COMPREHENSIVE INCOME
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Amounts in € THE COMPANY
Note 01/07/2014 - 01/07/2013 -
30/06/2015 30/06/2014

Sales 18 2.842.871 2.610.692
Cost of sales (1.877.037) (1.721.777)
Gross profit 965.835 888.915
Administrative expenses (413.510) (440.128)
Distribution expenses (46.195) (35.740)
Other operating income 19 28.040 14.714
Other operating expenses 19 (6.112) (2.146)
EBITDA 528.058 425.615
Other financial results 20 (1.480) (1.131)
Financial expenses 21 (2.684) (1.342)
Financial income 21 1.043 2.468
Earnings before taxes 524.936 425.611
Income tax 22 (138.820) (115.618)
Earnings after taxes 386.116 309.992
Earnings after taxes 386.116 309.992
Other comprehensive income:

Revaluation of employee benefit obligations 14 (18.954) (9.935)
Other comprehensive income after tax (18.954) (9.935)
Total comprehensive income after tax 367.162 300.057

V. STATEMENT OF CHANGES IN EQUITY
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Share Retained

Amounts in € capital Other reserves earnings Total equity
Balance as at 1/7/2013 100.000 (13.180) 157.178 243.998
Profit/loss for the year 309.992 309.992
Revaluation of employee benefit obligations (9.935) (9.935)
Share Capital contribution 0
Transfer to reserves 15.641 (15.641) 0
Total recognized income and expenses for the year 100.000 (7.474) 451.529 544.055
Other changes 0 0
Balance as at 30/6/2014 100.000 (7.474) 451.529 544.055
Profit/loss for the year 386.116 386.116
Revaluation of employee benefit obligations (14.026) (14.026)
Dividends (157.178) (157.178)
Transfer to reserves 9.419 (9.419) 0
Total recognized income and expenses for the year 100.000 (12.080) 671.048 758.968
Other changes 0 0
Balance as at 30/6/2015 100.000 (12.080) 671.048 758.968
V.STATEMENT OF CASH FLOWS
Statement of Cash Flows
THE THE
COMPANY COMPANY

13
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Amounts in €

Cash flows from operating activities

Profit /(loss) for the year before tax
Adjustments for:

Income tax

Depreciation

Changes in liabilities due to personnel retirement
Credit Interest and similar income

Debit Interest and similar expenses

Total adjustments

Annual Financial Statements for
the year ended as at June 30*, 2015

Zny.

5,6

21
21

Cash flows from operating activities prior to changes in working capital

Changes in working capital
(Increase)/Decrease in trade receivables
Increase / (Decrease) in liabilities

Cash flows from operating activities
Interest paid

Income tax paid

Net cash flows from operating activities

Cash flows from investing activities
Purchase of tangible assets

Purchase of intangible assets

Interest received

Net cash flows from investing activities

Cash flows from financing activities
Net cash flows from financing activities

Net (decrease) /increase in cash and cash equivalents
Opening cash and cash equivalents
Closing cash and cash equivalents

12
12

1. Nature of the Company operations

30/6/2015 30/6/2014
386.116 309.992
138.820 115.618

31.468 17.293
6.956 7.324
(1.043) (2.468)
2.684 1.342
178.885 139.109
565.002 449.101
(337.793) 84.822
145.880 (190.146)
373.089 343.777
(2.684) (1.342)
(144.583) (64.181)
225.822 278.254
(42.525) (17.137)
(12.705)

1.042 11
(41.483) (29.831)
0 0
184.339 248.423
276.555 28.132
460.894 276.555

14



Annual Financial Statements for
the year ended as at June 30*, 2015

Q GrantThornton | An instinct for growth”
Grant Thornton Tax S.A. was founded in 2012. Its legal status is Societe Anonyme and the full title is
«GRANT THORNTON TAX AND ACCOUNTING SERVICES SOCIETE ANONYME» and its

registered office is in Palaio Faliro.
The Company’s personnel as at June 30t, 2015 comes to 58 persons (30/06/2014: 42 petsons).

The attached Financial Statements as of June 30t, 2015 were approved by the Company Board of
Directors on October 30, 2015 and are subject to final approval of the Regular General Meeting of the

shareholders.

2. Basis for preparation of Financial Statements

2.1 IFRS compliance statement

The company’s Financial Statements for the financial year ended 30th June 2015, covering the financial
year starting on January 1st July 2014 to 30th June 2015, have been prepared on the basis of the going
concern principle, according to the International Financial Reporting Standards (IFRS), which were
issued by the International Accounting Standards Board (IASB) and according to their interpretations,
which have been published by the International Financial Reporting Interpretations Committee

(IFRIC) and have been adopted by the European Union up to June 30, 2014.

The Company implements all the International Accounting Standards (IAS), International Financial
Reporting Standards (IFRS) and interpretations as they apply to its operations. The relevant accounting
policies, a summary of which is presented below in Note 3, have been applied consistently to all the

periods presented.

The Company’s Financial Statements have been prepared based on historic cost principle and are

presented in Euro, which is the company’s operating currency.

2.2 Use of Estimates

The preparation of the financial statements according to IFRS requires the use of estimates and
judgments on applying the Company’s accounting policies. Opinions, assumptions and Management
estimations affect the valuation of several asset and liability items, the amounts recognized during the
financial year regarding specific income and expenses as well as the presented estimates and contingent

liabilities.

The assumptions and estimates are assessed on a continuous basis according to experience and other

factors, include expectations on future event outcomes, considered as reasonable given the current

15
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conditions. The estimates and assumptions relate to the future and, consequently, the actual results may

deviate from the accounting calculations.

The items requiring the highest degree of judgment as well as the assumptions and estimates affecting

the Financial Statements are presented in note 4 to the Financial Statements.

2.3 Changes in Accounting Policies

2.3.1 New Standards, Interpretations, revisions and amendments to the
existing Standards that are effective and have been adopted by the
European Union

New Standards, Interpretations, Revisions and Amendments: The following standards,
amendments and interpretations of the IFRS have been issued by IASB and their application is
mandatory within the current FY or after and are applicable to the Company. The Company estimates
that the effect of the implementation of the new standards, amendments and interpretations is not

going to be significant, apart from the cases presented below.

Standards whose application is mandatory for the current FY

The following amendments and Interpretations of IFRS were issued by the International Accounting
Standards Board (IASB) and their application is mandatory for period starting on or after 01/01/2015.

In particular:
IFRIC 21 “Levies” (effective for annual periods starting on or after 17/06/2014)

In May 2013, the IASB issued IFRIC 21. IFRIC 21 provides guidance on when a company recognizes a
liability for a levy imposed by the state in its Financial Statements. IFRIC 21 is an interpretation of IAS
37 “Provisions, Contingent Liabilities and Contingent Assets”. IAS 37 sets out criteria for the
recognition of a liability, one of which is the present obligation resulting from a past event, known as
an obligating event. This interpretation indicates that the obligating event is the activity that triggers the
payment of the levy in accordance with the relevant legislation. The above amendments do not affect

the Financial Statements.
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New Standards, Interpretations, Revisions and Amendments to existing Standards that are not

effective yet and have been adopted by the European Union wznaixy "Evwon

The following new Standards, Revised Standards as well as the following Interpretations to the existing
Standards have been publicized but have not taken effect yet or have not been adopted by the

European Union. In particular:

IFRS 9 “Financial Instruments” (effective for annual petiods starting on or after 01/01/2018)

In July 2014, the IASB issued the final version of IFRS 9. This version brings together the classification
and measurement, impairment and hedge accounting models and presents a new expected loss
impairment model and limited amendments to classification and measurement for financial assets. The
Company will examine the effect of the above on its separate and consolidated Financial Statements,
although it is not expected to have any. The above Standard has not been adopted by the European

Union.

IFRS 14 “Regulatory Deferral Accounts” (effective for annual periods starting on or after
01/01/2016)

In January 2014, the IASB issued a new standard, IFRS 14. The aim of this interim Standard is to
enhance the comparability of financial reporting by entities that are engaged in rate-regulated activities.
Many countries have industry sectors that are subject to rate regulation, whereby governments regulate
the supply and pricing of particular types of activity by private entities. The above Standard shall not be
applied by the entities already applying IFRSs. The Company will examine the effect of the above on its
separate and consolidated Financial Statements, although it is not expected to have any. The above

Standard has not been adopted by the European Union.

IFRS 15 “Revenue from Contracts with Customers” (effective for annual periods starting on or

after 01/01/2017)

In May 2014, the IASB issued a new standard, IFRS 15. The Standard fully converges with the
requirements for the recognition of revenue in both IFRS and US GAAP. The new standard will
supersede IAS 11 “Construction Contracts”, IAS 18 “Revenue” and several revenue related
interpretations. The Company will examine the effect of the above on its separate and consolidated
Financial Statements, although it is not expected to have any. The above have not been adopted by the

Buropean Union.

Annual Improvements cycle 2010-2012 (effective for annual periods starting on or after 01/07/2014)

17



Annual Financial Statements for
the year ended as at June 30*, 2015

& GrantThornton | aninstinct for growtt
In December 2013, the IASB issued Annual Improvements to IFRSs 2010-2012 Cycle, a collection of
amendments to IFRSs, in response to eight issues addressed during the 2010-2012 cycle. The
amendments ate effective for annual periods beginning on or after 1 July 2014, although entities are
permitted to apply them earlier. The issues included in this cycle are the following: IFRS 2: Definition
of 'vesting condition', IFRS 3: Accounting for contingent consideration in a business combination,
IFRS 8: Aggregation of operating segments, IFRS 8: Reconciliation of the total of the reportable
segments' assets to the entity's assets, IFRS 13: Short-term receivables and payables, IAS 7: Interest
paid that is capitalised, IAS 16/IAS 38: Revaluation method—proportionate restatement of
accumulated depreciation and IAS 24: Key management personnel. The Company will examine the
impact of the above on its separate and consolidated Financial Statements. The above were adopted by

the European Union in December 2014.
Annual Improvements cycle 2011-2013 (effective for annual periods starting on or after 01/07/2014)

In December 2013, the IASB issued Annual Improvements to IFRSs 2011-2013 Cycle, a collection of
amendments to IFRSs, in response to four issues addressed during the 2011-2013 cycle. The
amendments are effective for annual periods beginning on or after 1 July 2014, although entities are
permitted to apply them earlier. The issues included in this cycle are the following: IFRS 1: Meaning of
effective IFRSs, IFRS 3: Scope exceptions for joint ventures; IFRS 13: Scope of paragraph 52
(portfolio exception); and IAS 40: Claritying the interrelationship of IFRS 3 Business Combinations
and IAS 40 Investment Property when classifying property as investment property or owner-occupied
property. The Company will examine the effect of the above on its separate and consolidated Financial

Statements, although it is not expected to have any. The above were adopted by the European Union in

December 2014.

Annual Improvements cycle 2012-2014 (effective for annual periods starting on or after 01/01/2016)
In September 2014, the IASB issued Annual Improvements to IFRSs 2012-2012 Cycle, a collection of
amendments to IFRSs, in response to four issues addressed during the 2012-2014 cycle. The
amendments are effective for annual periods beginning on or after 1 January 2016, although entities are
permitted to apply them earlier. The issues included in this cycle are the following: IFRS 5: Changes in
methods of disposal, IFRS 7: Servicing Contracts and Applicability of the amendments to IFRS 7 to
Condensed Interim Financial Statements, IAS 19: Discount rate: regional market, and IAS 34:
Disclosure of information elsewhere in the interim financial report. The Company will examine the
effect of the above on its separate and consolidated Financial Statements, although it is not expected to

have any. The above have not been adopted by the European Union.
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Defined Benefit Plans: Employee Contributions (Amendments to IAS 19) (effective for annual

petiods starting on or after 01/07/2014)

In November 2013, the IASB published narrow scope amendments to IAS 19 “Employee Benefits”
entitled Defined Benefit Plans: Employee Contributions (Amendments to IAS 19). The narrow scope
amendments apply to contributions from employees or third parties to defined benefit plans. The
objective of the amendments is to simplify the accounting for contributions that are independent of the
number of years of employee service, for example, employee contributions that are calculated according
to a fixed percentage of salary. The Company will examine the effect of the above on its separate and
consolidated Financial Statements, although it is not expected to have any. The above were adopted by

the European Union in December 2014.

Amendment to IAS 27: “Equity Method in Separate Financial Statements” (effective for annual

petiods starting on or after 01/01/2016)

In August 2014, the IASB published narrow scope amendments to IAS 27 “Equity Method in Separate

1

Financial Statements “. Under the amendments, entities are permitted to use the equity method to
account for investments in subsidiaries, joint ventures and associates in their separate Financial
Statements — an option that was not effective prior to the issuance of the current amendments. The
Company will examine the effect of the above on its separate and consolidated Financial Statements,

although it is not expected to have any. The above have not been adopted by the European Union.

Amendments to IFRS 10 and IAS 28: “Sale or Contribution of Assets between an Investor and

its Associate or Joint Venture” (effective for annual periods starting on or after 01/01/2016)

In September 2014, the IASB published narrow scope amendments to IFRS 10 and IAS 28 “Sale or
Contribution of Assets between an Investor and its Associate or Joint Venture”. The amendments will
be applied by entities prospectively in respect of sales or contribution of assets performed in the annual
petiods starting on or after 01/01/2016. Eatlier application is permitted, given that this fact is relatively
disclosed in the financial Statements. The Company will examine the effect of the above on its separate
and consolidated Financial Statements, although it is not expected to have any. The above have not

been adopted by the European Union.

Amendments to IAS 16 and IAS 38: “Clarification of Acceptable Methods of Depreciation and

Amortisation” (effective for annual periods starting on or after 01/01/2016)

In May 2014, the IASB published amendments to IAS 16 and IAS 38. IAS 16 and IAS 38 both
establish the principle for the basis of depreciation and amortisation as being the expected pattern of

consumption of the future economic benefits of an asset. The IASB has clarified that the use of
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revenue-based methods to calculate the depreciation of an asset is not appropriate because revenue
generated by an activity that includes the use of an asset generally reflects factors other than the
consumption of the economic benefits embodied in the asset. The Company will examine the effect of
the above on its separate and consolidated Financial Statements, although it is not expected to have

any. The above have not been adopted by the European Union.

Amendments to IFRS 11: “Accounting for Acquisitions of Interests in Joint Operations”

(effective for annual periods statting on or after 01/01/2016)

In May 2014, the IASB issued amendments to IFRS 11. The amendments add new guidance on how to
account for the acquisition of an interest in a joint operation that constitutes a business and specify the
approptiate accounting treatment for such acquisitions. The Company will examine the effect of the
above on its separate and consolidated Financial Statements, although it is not expected to have any.

The above have not been adopted by the European Union.

Amendments to IAS 1: “Disclosures Initiative” (effective for annual periods starting on or after

01/01/2016)

In December 2014, the IASB issued amendments to IAS 1. The aforementioned amendments address
settling the issues pertaining to the effective presentation and disclosure requirements as well as the

potential of entities to exercise judgment under the preparation of financial statements. The Company
will examine the effect of the above on its separate and consolidated Financial Statements, although it

is not expected to have any. The above have not been adopted by the European Union.

Amendments to IFRS 10, IFRS 12 and IAS 28: “Investment Entities: Applying the

Consolidated Exception” (effective for annual periods starting on or after 01/01/2016)

In December 2014, the IASB published narrow scope amendments to IFRS 10, IFRS 11 and IAS 28.
The aforementioned amendments introduce explanation regarding accounting requirements for
investment entities, while providing exemptions in particular cases, which decrease the costs related to
the implementation of the Standards. The Company will examine the effect of the above on its separate
and consolidated Financial Statements, although it is not expected to have any. The above have not

been adopted by the European Union.
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3. Summary of main accounting policies

3.1 Tangible assets

Tangible assets are recognized in the Financial Statements at acquisition cost, less the accumulated
depreciation and any potential impairment losses. The acquisition cost includes all the direct costs

stemming from the acquisition of the assets.

Subsequent expenses are recorded as an increase in the book value of tangible assets or as a separate
asset only to the degree that the said expenses increase the future financial gains anticipated from the
use of the fixed asset and their cost can be measured reliably. The cost of repair and maintenance

works is recognized in the income statement when the said works are carried out.

Depreciation of tangible assets is calculated based on the straight-line method over their estimated

useful life as follows:

Useful life (in

Tangible Assets

VEELD))
Buildings on third party property 1-10
Office and other equipment 1-5

No residual value is calculated in respect of tangible assets, while their useful life is re-examined at the
end of every financial year. When the book values of tangible assets are higher than their recoverable
value, then the difference (impairment) is recognized directly as an expense in the income statement.
Upon sale of tangible assets, the differences between the sale price and their book value are recognized

as profit or loss in the income statement.

3.2 Intangible assets

Intangible assets include mainly software licenses. An intangible asset is initially recognized at
acquisition cost. Following initial recognition, the intangible assets are measured at cost less
amortization or impairment loss. Amortization is recorded based on the straight-line method during the
useful life of the said assets. All intangible assets have a finite useful life which is between 3 and 5 years.

The period and method of amortization are redefined at least at the end of every financial year.

Software

The maintenance of software programs is recognized as an expense when it is incurred. On the
contrary, the costs incurred for the improvement or prolongation of the efficiency of software
programs beyond their initial technical specifications, or respectively the costs incurred for the
modification of software, are incorporated into the acquisition cost of the intangible asset, up on the

necessary condition that they can be measured reliably.
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3.3 Inventory

Inventory is valued at the lowest price between cost and net liquidation value. The cost of finished and
semi-finished products includes all costs incurred to obtain and utilize all raw materials, labor costs,
general industrial expenses (based on normal operating capacity but excluding cost of debt) and
packaging costs. Costs of raw material and finished products are defined according to the average cost.
The net realizable value of finished and semi-finished products is the estimated selling price during the
regular Company operations less the estimated costs for the completion and the estimated costs for
their sale. Raw materials net liquidation value is the estimated replacement cost during the Company’s
normal operating activity. A provision for slow-moving or impaired inventories is formed when

necessary.

3.4 Receivables and credit policy

Short-term receivables are presented at their nominal value after provisions for bad debts whereas the
long-term receivables (balances which are not compatible with the regular credit policies) are measured
at amortized cost based on the effective rate method. The Company has set criteria for credit facilities
to customers generally based on the volume of the customer’s activities with a simultaneous assessment
of financial information. On reporting date all delays or bad debts are assessed to define the necessity
to form a provision for bad debts. The remaining balance of bad debts is adjusted accordingly on every
balance sheet closing date in order to reflect the possible risks. Every write-off of various clients is
performed by debiting the provision for doubtful debts. It is the Company’s policy not to write-off any

doubtful debts until every possible legal action have been taken for the collection of the debts.

3.5 Cash and cash equivalents
Cash and cash equivalents include cash held in banks, sight deposits and term deposits. The Company

considers time deposits that have a maturity of less than 3 months as cash available.

3.6 Share capital

The company's shares are mandatory nominal and reserved in their entirety. Following a decision of the
General Meeting, it is permitted to define a preference in favor of existing or newly issued shares. The
preference constitutes the right to exclusively participate in profits from the corporate operation in
respect of services provided by the shareholders who hold preference, without a possibility of

participating in profits from the corporate operation in respect of other (common) shareholders.

Dividends
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Dividends to be paid to shareholders are recognized as a liability in the financial year when they are

approved by the Company Shareholders General Meeting.

3.7 Income tax and deferred tax

The income tax charge includes current taxes, deferred tax and the differences of preceding financial

years’ tax inspection.
Current income tax

Current tax is calculated based on tax assets of the Company according to the tax legislation applicable
in Greece. The income tax expense includes income tax based on the Company’s profits as presented
on tax declarations and provisions for additional taxes and potential ones in case of unaudited tax years

and is calculated based on the tax rates set by the regulators.
Deferred tax

Deferred taxes are the taxes or the tax relieves from the financial encumbrances or benefits of the
financial year in question, which have been allocated or shall be allocated to different financial years by
tax authorities. Deferred income tax is determined under the liability method deriving from the
temporary differences between the book value and the assets and liabilities tax base. There is no
deferred income tax if it derives from the initial recognition of an asset or liability in transaction other
than a business combination and the recognition did not affect either the accounting or the tax profit

ot loss.

Deferred tax assets and liabilities are measured in accordance with the tax rates set to be in effect in the
financial year during which an asset or a liability shall be settled, taking into account tax rates (and tax
regulations) which have been and effectively are in force until the Balance Sheet date. In case it is not
possible to cleatly determine the time needed to reverse the temporary differences, the tax rate to be

applied is the one in force in the financial year under the following reporting date.

Deferred tax assets are recognized when there is taxable income and a temporary difference which
creates a deferred tax asset. Deferred tax assets are re-examined on each reporting date to assess the
extent to which there will be sufficient taxable income to make use of the benefit of the whole or part

of the deferred tax asset.

Changes in deferred tax assets and liabilities are recognized as a part of tax expenses in the income
statement for the financial year. Only those changes in assets and liabilities which affect the items
recognized in other comprehensive income or directly in equity are also recognized  in other

comprehensive income or directly in equity.
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3.8 Revenues-Expenses recognition

Revenue comprises the fair value of consideration collected from professional services rendered dutring
the year, including direct costs associated with clients and net of VAT. Revenue is recognized when it is
probable that future economic benefits will flow into the entity and these benefits can be reliably
measured. The amount of revenue can be efficiently measured when all liabilities relating to the sale
have been settled. When the result of a transaction can be measured reliably, revenue associated with
the transaction is recognized in the Income Statement based on the stage of completion at the date of
the Financial Statements and on the fact that the right to receive consideration has been achieved
through the provision of services. Thus, the service contracts revenue represents the costs analogous to
the stage of completion of any contract plus attributable profit less any amounts recognized in prior

periods where applicable.

When the result of a transaction cannot be estimated reliably, revenue is recognized only to the extent
the cost of rendering services is recoverable. No amount of revenue is recognized if there is material
uncertainty regarding the recoverability of the receivable consideration or when the right to receive
consideration is not effective for reasons out of the control of the company. The expected losses are

recognized immediately when deemed possible under the latest estimates of revenue and costs.
Interest and dividend income

Interest income is recognized as earned using the effective rate method. Dividends are recognized as

income upon establishing their collection right.
Operating expenses

Operating expenses are recognized in the Income Statement as the services are consumed or under the

date costs are incurred.

3.9 Operating leases
Leases where the lessee maintains all the risks and benefits from holding the asset are recognized as

operating lease payments. The operating lease payments are recognized as an expense in the income

statement on a constant basis during the lease term.

3.10 Employee benefits

Short-term benefits

Short-term benefits to p